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16 th COUNCIL MEETING OF THE COUNCIL 
OF STELLENBOSCH MUNICIPALITY 
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7.4.1 

MEDIUM TERM 
2018/19-2020/21 

REVENUE AND EXPENDITURE FRAMEWORK (MTREF) 

Collaborator No: 

BUDGET KPA Ref No: 
Meeting Date: 

8/1 

Good Governance and Compliance 

28 March 2018 


1. SUBJECT: 

MEDIUM TERM REVENUE AND EXPENDITURE FRAMEWORK 2018/2019- 

2020/2021 

2. PURPOSE 

The purpose of this report is as follows: 

a) The Executive Mayor to table the Medium Term Revenue and Expenditure 

Framework (inclusive of property rates charges and taxes, tariffs and service 
charges), annexures and proposed amendments to the budget related 
policies and other policies to Council for approval in terms of Section 16(2) of 
the Municipal Finance Management Act, (Act 56 of 2003). 

b) That Council specifically note and consider the need to take up external loans 
to fund critically needed refurbishment of infrastructure to the tune of R 340 
million of which over the MTREF R160 million will be required in year 1, R100 
million in year 2 and R80 million in year 3 (refer to Section G: High Level 
Budget Overview and Table A1 Budget Summary) and confirms draft approval 
of same in order for the Chief Financial Officer to attend to the necessary 
legislative requirements. 

3. DELEGATED AUTHORITY 

FOR APPROVAL BY MUNICIPAL COUNCIL 

4. EXECUTIVE SUMMARY 

Attached as APPENDIX 1 is an executive summary by the Accounting Officer. 


16™ COUNCIL MEETING: 2018-03-28: ITEM 7.4.1 

The Speaker allowed the Executive Mayor to deliver her Budget Speech (attached as an 

APPENDIX). 

The following replacement pages with regard to the water tariffs on pages 15 and 16 of 
Appendix 3 were handed out in the meeting: 
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Addendum to Item 7.4.1 

1. That the water tariffs on page 15 and 16 of Appendix 3 be replaced with the 
following tariffs: 



2018/2019 

Monthly consumption 

Normal consumption 

20% Water 

30% Water 

40% Water 


periods 

restriction periods 

restriction periods 

restriction periods 


Amount 

Amount 

Amount 

Amount 


Excl VAT 

Excl VAT 

Excl VAT 

Excl VAT 

DOMESTIC 









Includes single residential erven as well as single 









residential erven managed by body corporates. 









0 kiloliters to 6 kiloliters 

R 5.37 

per kl. 

R 5.37 

per kl. 

R 5.37 

per kl. 

R 5.37 

per kl. 










> 6 kiloliters to 12 kiloliters 

R 8.12 

per kl. 

R 8.91 

per kl. 

R 9.71 

per kl. 

R 10.50 

per kl. 










>12 kiloliters to 18 kiloliters 

R 13.74 

per kl. 

R 22.46 

per kl. 

R 31.18 

per kl. 

R 39.90 

per kl. 










> 18 kiloliters to 25 kiloliters 

R 23.54 

per kl. 

R 39.03 

per kl. 

R 54.51 

per kl. 

R 70.00 

per kl. 










> 25 kiloliters to 40 kilolitres 

R 31.99 

per kl. 

R 53.58 

per kl. 

R 75.16 

per kl. 

R 96.75 

per kl. 










> 40 kiloliters to 70 kilolitres 

R 50.00 

per kl. 

R 108.33 

per kl. 

R 166.67 

per kl. 

R 225.00 

per kl. 










70 kiloliters and above 

R 75.00 

per kl. 

R 155.00 

per kl. 

R 235.00 

per kl. 

R 315.00 

per kl. 










DOMESTIC CLUSTER 









Refers to a cluster (block of flats) served by a single 









water connections 









0 kiloliters to 6 kiloliters 

R 5.37 

per kl. 

R 5.37 

per kl. 

R 5.37 

per kl. 

R 5.37 

per kl. 










>6 kiloliters to 12 kiloliters 

R 8.12 

per kl. 

R 8.91 

per kl. 

R 9.71 

per kl. 

R 10.50 

per kl. 










>12 kiloliters to 18 kiloliters 

R 13.74 

per kl. 

R 22.46 

per kl. 

R 31.18 

per kl. 

R 39.90 

per kl. 










>18 kiloliters to 25 kiloliters 

R 23.54 

per kl. 

R 39.03 

per kl. 

R 54.51 

per kl. 

R 70.00 

per kl. 










Above 25 kiloliters 

R 31.99 

per kl. 

R 53.58 

per kl. 

R 75.16 

per kl. 

R 96.75 

per kl. 



















BUSINESS, COMMERCIAL AND INDUSTRIAL 
(Include University) 

R 19.55 

per kl. 

R 31.28 

per kl. 

R 43.02 

per kl. 

R 54.75 

per kl. 










MUNICIPAL TARIFF FOR MUNICIPAL 

BUILDINGS AND ALL LEAKAGES 









0 kiloliters to 20 kiloliters 

R 8.58 

per kl. 

R 11.19 

per kl. 

R 13.81 

per kl. 

R 16.43 

per kl. 

21 kiloliters to 50 kiloliters 

R 9.01 

per kl. 

R 11.48 

per kl. 

R 13.95 

per kl. 

R 16.43 

per kl. 

Above 50kl 

R 9.79 

per kl. 

R 12.00 

per kl. 

R 14.21 

per kl. 

R 16.43 

per kl. 










MISCELLANEOUS AND ALL OTHER USERS 
(Schools, Sportbodies, Churces and Charity 
Organisations) 

R 18.34 

per kl. 

R 20.26 

per kl. 

R 22.17 

per kl. 

R 24.09 

per kl. 










BASIC CHARGE 









Domestic (per erven) 

R 61.87 


n/a 


n/a 


n/a 


Domestic cluster (per flat) 

R 7.52 


n/a 


n/a 


n/a 


All other (per erven) 

R 70.87 


n/a 


n/a 


n/a 











MASO 









0 kiloliters to 24 kiloliters per household 

R 1.21 

per kl. 

R 6.28 

per kl. 

R 11.35 

per kl 

R 16.43 

per kl 

25 kiloliters to 40 kiloliters per household 

R 16.72 

per kl. 

R 25.75 

per kl. 

R 34.77 

per kl 

R 43.80 

per kl 

Above 40 kiloliters per household 

R 18.17 

per kl. 

R 38.39 

per kl. 

R 58.62 

per kl 

R 78.84 

per kl 
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2018/2019 


Normal consumption 

20% Water 

30% Water 

40% Water 


periods 

restriction periods 

restriction periods 

restriction periods 


Amount 

Amount 


Amount 

Amount 


ExcIVAT UNIT 

Excl VAT 

UNIT 

ExcIVAT UNIT 

ExcIVAT UNIT 










TREATED EFFLUENT WATER 


















Infrastructure provided by Council: 


















Irrigation 

R 4.00 

per kl. 

n/a 

n/a 

n/a 

n/a 

n/a 

n/a 

Commercial / Industrial users / Domestic 

R 4.50 

per kl. 

n/a 

n/a 

n/a 

n/a 

n/a 

n/a 

Schools 

R 4.00 

per kl. 

n/a 

n/a 

n/a 

n/a 

n/a 

n/a 

Departmental 

R 4.00 

per kl. 

n/a 

n/a 

n/a 

n/a 

n/a 

n/a 

Golf Clubs 

R 4.00 

per kl. 

n/a 

n/a 

n/a 

n/a 

n/a 

n/a 










Infrastructure provided by User: 


















Irrigation 

R 1.10 

per kl. 

n/a 

n/a 

n/a 

n/a 

n/a 

n/a 

Commercial / Industrial users / Domestic 

R 1.50 

per kl. 

n/a 

n/a 

n/a 

n/a 

n/a 

n/a 

Schools 

R 1.10 

per kl. 

n/a 

n/a 

n/a 

n/a 

n/a 

n/a 

Departmental 

R 1.10 

per kl. 

n/a 

n/a 

n/a 

n/a 

n/a 

n/a 

Golf Clubs 

R 1.10 

per kl. 

n/a 

n/a 

n/a 

n/a 

n/a 

n/a 










Current Agreements: 


















Special Users 

As per 
agreement 

per kl. 

n/a 

n/a 

n/a 

n/a 

n/a 

n/a 










BULK USERS 









Water consumption for irrigation of sportsgrounds of schools, irrigation of Council property by sports 

clubs, as 





well as irrigation of parks and other grounds by Council's Dept's. of Parks and Recreation: 















To 2000 kiloliters 

R 10.39 

per kl 

R 25.18 

per kl 

R 39.96 

per kl 

R 54.75 

per kl 










Above 2000 kiloliters 

R 13.54 

per kl 

R 45.53 

per kl 

R 77.51 

per kl 

R 109.50 

per kl 










WATER AVAILABILITY FEE 

R 1,334.17 

per annum 

















2. That Appendix 2 (Monthly Household and Business Accounts Scenarios) be 
updated. 


It was 

RESOLVED (nem con) 

(a) that the Draft High Level Budget Summary, as set out in APPENDIX 1 - PART 1 - 
SECTION C; be approved for public release; 

(b) that the Draft Annual Budget Tables as prescribed by the Budgeting and Reporting 
Regulations, as set out in APPENDIX 1 - PART 1 - SECTION D, be approved 
for public release; 

(c) that the proposed Grants-ln-Aid allocations as set out in APPENDIX 1 - PART 2 - 
SECTION J, be approved for public release; 

(d) that the three year Capital Budget for 2018/2019, 2019/2020 and 2020/2021, as set 
out in APPENDIX 1 - PART 2 - SECTION N, be approved for public release; 

(e) that the proposed draft rates on properties in WC024, tariffs, tariff structures and 
service charges for water, electricity, refuse, sewerage and other municipal 
services, as set out in APPENDIX 3 , be approved for public release; 

(f) that the proposed amendments to existing budget related policies and other policies 
as set out in APPENDICES 4 - 29, be approved for public release; 

(g) that Council specifically note and consider the need to take up an external loan, 
needed for investment in income generating infrastructure to the tune of R340 
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million of which R160 million will be required in year 1, R100 million in year 2 and 
R80 million in year 3 (refer to Section G: High Level Budget Overview and Table 
A1 Budget Summary) and confirm approval of same; 

(h) that Council specifically take note of the fact that the proposed electricity charges 
and tariff structure is subject to NERSA approval that could change materially; and 

(i) that Council takes note of MFMA circulars 89 and 91 that was published to guide 
the MTREF for 2018/2019 to 2020/2021 as well as the Draft Cost Containment 
Regulations as set out in APPENDICES 30 - 32. 





